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Introduction

Welcome to your guide on strategically maximizing your child's Registered Education Savings Plan 
(RESP). This document provides actionable tips, investment strategies, and step-by-step checklists to 
help you secure your child's educational future. Unlock the potential of RESPs and build a strong 
financial foundation for their dreams.

RESP Investment Options Explained

Understanding your investment options is crucial. RESPs allow for a diverse range of investments, each 
with its own risk and reward profile:

Bonds: Generally lower risk, providing stable but modest returns.
Mutual Funds: Offer diversification across various asset classes, balancing risk and growth.
Exchange-Traded Funds (ETFs): Similar to mutual funds but often with lower fees.
Stocks: Potentially higher returns but also higher risk. Consider a diversified portfolio.
Guaranteed Investment Certificates (GICs): Safe, low-return options with a fixed interest rate for 
a specific term.

Grant Maximization Strategies

Take full advantage of government grants to boost your RESP savings:

Canada Education Savings Grant (CESG): The government provides 20% on the first $2,500 
contributed annually, up to a lifetime maximum of $7,200. Lower-income families may be eligible for 
additional amounts.
Additional CESG: Families with lower incomes may receive an extra 10% or 20% on the first $500 
contributed each year.



Provincial Grants: Some provinces offer additional grants. Check your province's specific 
programs.
Timing is Key: Contribute early in the year to maximize grant eligibility.

Growth and Withdrawal Tactics

Reinvest Dividends and Capital Gains: Maximize compound growth.
Asset Allocation: Regularly review and adjust based on your child's age and risk tolerance.
Withdrawal Planning: Understand the tax implications. Educational Assistance Payments (EAPs) 
are taxed in the student's hands, who is usually in a lower tax bracket.
Eligible Expenses: Know what expenses qualify for EAPs to minimize taxes.

Common Mistakes to Avoid

Waiting Too Long to Start: Time is your greatest asset; start early to leverage compound growth.
Not Maximizing Grants: Leaving free money on the table.
Ignoring Risk Tolerance: Investing too aggressively or conservatively.
Failing to Update Beneficiary Information: Keep records accurate.
Withdrawing for Non-Educational Expenses: This can result in penalties and taxes.

Quick Reference Checklist

[ ] Open an RESP account as soon as possible.
[ ] Contribute at least $2,500 annually to maximize CESG.
[ ] Research and understand your investment options.
[ ] Review and adjust your asset allocation regularly.
[ ] Keep beneficiary information up-to-date.
[ ] Plan your withdrawals strategically.

Additional Resources for Parents

Here are some helpful resources to assist you in planning for your child's education:

Government of Canada - RESP: https://www.canada.ca/en/revenue-
agency/services/tax/individuals/topics/registered-education-savings-plans-resps.html
Canada Education Savings Grant (CESG): https://www.canada.ca/en/employment-social-
development/services/student-financial-aid/education-savings/canada-education-savings-grant.html
Provincial Education Savings Programs: (Links to relevant provincial programs)



Stay Connected!

Unlock your financial potential with The Money Wise newsletter! Subscribe for expert insights, actionable 
strategies, and community support to help you achieve your financial goals. Follow us on social media 
for daily tips and updates. Join a community of parents who are committed to securing their children's 
future.

Summary

This guide has equipped you with the knowledge and tools necessary to strategically manage your 
child's RESP. From understanding investment options and maximizing grants to avoiding common 
mistakes, you're now prepared to build a robust education fund. Remember, consistent effort and 
informed decisions are key to securing your child's future success.

Join The Money Wise Community!
Subscribe now to gain complimentary access to our Money Tools. Become part of our community and 
discover valuable insights on finance and tax tips, hear real-life stories, and receive support from fellow 
members.

Get Access to Our Free Money Tools!

https://themoneywise.ca/home#subscribenow
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